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Preliminary Success in Combating Financial Fraud:
Based on Panoramic Analysis of the Financial Reporting Credibility
Index of A-share Companies

HUANG Shizhong, YE Qinhua

Abstract: Based on the “five-dimensional” framework for identifying financial fraud, this paper
develops a financial reporting credibility index covering 5253 A-share listed companies through
quantitative analysis, providing a new standard for systematically evaluating the accounting
information quality of listed companies. Sample analysis from 2017-2024 shows that the financial
reporting credibility index of A-share listed companies has shown a steady upward trend during
the study period. Over the past seven years, the proportion of companies with high fraud risk (low
financial reporting credibility) has decreased annually, indicating continuous improvement in
accounting information quality. There are significant differences in accounting information quality
across companies varying listing boards, industry categories, ownership types, asset sizes, revenue
and profit scales, market capitalization ranges. These findings suggest a series of policy measures
implemented in recent years to combat financial fraud among listed companies in China have
achieved preliminary success, and the capital market is advancing toward a new phase of healthier
and more transparent development.

Key words: financial reporting credibility index; financial fraud risk assessment; accounting
information quality; five-dimensional identification framework; capital market governance
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