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On the Qualitative Characteristic of Profit

XIE Zhihua, WANG Haiyan, HAO Junyu

Abstract: Profit involves not only quantity but also quality. The quantitative characteristic of profit
is reflected in its magnitude, typically measured by absolute figures and relative ratios. The qualitative
characteristic of profit lies in its stability. The fundamental logic of a company is that all its operations
should create and realize value to generate profit. The quality of profits is not determined by the profits
themselves, but rather by a company’s business operations and the competitive advantages of its business.
However, business operations cannot obtain profit independently by creating and realizing value; they rely
on the collaborative efforts of corporate resource providers and the comprehensive unleashing of inherent
potential and proactive engagement from personnel executing the operations. Therefore, assessing the
quality of profit requires analysis and evaluation of both the company’s business structure and institutional
framework.

Key words: quantitative characteristic of profit; qualitative characteristic of profit; profit stability;
competitive advantage of business
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