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The Disciplinary Affiliation and System Reconstruction
of Corporate Finance

LI Xinhe, LI Yun

Abstract: The disciplinary affiliation of corporate finance is a major theoretical issue that determines
the construction of the finance system. Whether finance belongs to economics or management directly
determines the system structure and specific content of finance. Western finance is classified as a
branch of economics because it has its origin in economics, its development is deeply influenced by
economics, and it shares the same research paradigm and logical consistency with economics. Although
the economic discipline view is widely recognized in the Western financial academic community, due
to excessive financialization, abstraction, and simplification, the finance system constructed based on
this view is in a state of “two-piece-skin” with financial practice. To break through and get out of this
dilemma, it is necessary to change the view of disciplinary affiliation and build a finance system based
on the management discipline stance. In fact, from the 1960s to the early 1990s, Chinese finance was
constructed and developed as a branch of management. During this period, the theory of capital movement
proposed by Chinese scholars was not only a major breakthrough in the theory of financial objects, but
more importantly, it had great significance for the overall innovation and development of the finance
discipline. The finance discipline system with the theory of capital movement as the core marked that the
development of the Chinese finance discipline had once taken a unique path of independent exploration.
The answer of this paper is that, according to the requirements of the socialist market economy with
Chinese characteristics, new connotations should be given to the traditional theory of capital movement.
On this basis, by fully drawing on and absorbing the research results of Western finance, China’s
independent finance system with the theory of capital movement as the core and based on the management
discipline affiliation view should be improved. Given the predetermined nature of corporate finance,
differences in the disciplinary affiliation directly affect the overall framework of the finance system and
the connotations of each constituent element. Based on the theory of capital movement, and shifting the
disciplinary affiliation from economics to management, not only does the overall framework of corporate
finance need to be adjusted and its basic content expanded, but also the connotations of each constituent
element need to be reinterpreted, the foundational theories need to be re-selected, and the functions,
mechanisms, processes, and methods of financial management need to be incorporated into the finance
system.

Key words: corporate finance; theory of cash-flow in financial markets; theory of capital movement;
economic discipline affiliation view; management discipline affiliation view
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