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A Study on Defining the Objective of Sustainability Reporting

YE Feng-ying, HUANG Shi-zhong
Abstract: This paper compares the objectives of ISDS, ESRS, and GRI standards from

perspectives of primary users, scope, and role of sustainability reporting. The research result
shows that the primary users under ISDS and GRI Standards are highly complementary, while
the primary users under ESRS can be regarded as a combination of those of ISDS and GRI
Standards. The authors believe that sustainability standard setters should abandon the shareholder
primacy governance model and adhere to the stakeholder primacy governance model so as to
enable sustainability reporting to fulfill its mission to promote sustainable development in a
way that integrates environmental and social factors into economic decision making. Adherence
to stakeholder primacy governance model calls for sustainability reporting to provide not only
financial materiality information but also impact materiality information. Sustainability reporting
standards built on double-materiality will further the UN SDGs, promoting harmonization of
economic, social, and environmental development.
Key words: sustainability reporting; primacy users; scope of sustainability reporting; role of
sustainability reporting; shareholder primacy; stakeholder primacy
(FEHE  HEH)
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