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Growth 16 414 0.160 0.410 —-0.030 0.090 0.250 —0.590 2.590
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(— )itk rEgE it

F2 A T AR AR B A TE ST 2R, AT L
F P O R SRR AR K (CAR) 1 i /ME
10270, JRAE 7 0.350, FRifEZEH40.100, FHINFETEGT
R e 5 | & T 7 ROV A 25 500 o T I ER AR T R
TREE (ICW e ) FIMER 0340, FEWIFEAR A 34% 19 b1 2y
A E A AN R S v O R T N R i AR T R
e 15 ) B 48 5 K 5 AR R (ICW,,,, ) 39484 0.390,

FHTEREA Y ml v, A 39% b i 2 vl 7E4 R R BhE 1)
]IS AR RERIG, A 61% M BT W) AR TER
RBE o AP R BRFE A E bRIEDE™ B ( FaultR ) /IMELH 0,
BRI R4, PAECH 1, BIER 1,400, SEWIREASH T2
) ) R B4 FE R A S bR R AR 5 BOA TS o BN
KK (Growth ) I 4 0.160, R TR b 1iT 20 w) )1
KEFHITE 16% HKF L,
(=) DAZE R
71



A Z 55 7

2023 4 #

®3 EHEMOEER

R4 NIRERREIAEREFTREERER

CAR[-8,+8]
HAZ
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(1) (2)
ICW o -0.003 -0.005™
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Controls YES YES
Year YES YES
Ind YES YES
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(-0.31) (1.63)
N 5967 10 185
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(1.32) (2.28)
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Inst -0.026 0.016™
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Bm 0.013 0.000
(0.99) (0.00)
Eps 0.027 0.005"
(0.91) (2.47)
Loss —-0.050" ~0.005
(-1.88) (-130)
Year YES YES
Ind YES VES
Constant ~0.120 0.026
(-045) (1.17)
N 262 16 152
Adj R’ 0.0283 0.0344
F 1.23 17.45
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WA= BED mEpmwmile masmile FET | BERS hmpmpmile | REnmilE
FETRE | FRAEERA ETRA | HEERE
(1) (2) (3) (4) (5) (6) (7) (8)
ICW o mae -0.003™ —0.002 —-0.004™ -0.005™ —0.002 -0.006™
(-2.24) (-0.87) (-2.02) (-2.52) (-0.63) (-2.57)
ICW,,, 0.000 -0.007
(0.01) (-0.33)
Controls YES YES YES YES YES YES YES YES
Year YES YES YES YES YES YES YES YES
Ind YES YES YES YES YES YES YES YES
Constant 0.004 -0.013 —0.018 -0.013 0.055™ =0.102 —0.018 0.097™
(0.02) (-0.68) (-0.60) (-0.54) (2.29) (-0.35) (-0.46) (3.20)
N 262 16 152 5967 10 185 16 152 262 5967 10 185
Adj R? 0.0472 0.0312 0.0307 0.0311 0.0398 0.0387 0.0409 0.0399
F 1.39 15.85 6.56 10.34 20.11 1.32 8.48 13.08
%6 TECARIESEEALR BONTEIAREAALY, LR RILE S,
CARmod[-8,+8] 2. A8 CAR W)iHE 51
HEA= E R e T R B R RS R, 1AL
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PREFRA | AREEMAE gt b 1B, DU RS H S 8 KR S
al | (2) | (8] VO g BRSO . b R 6
(W 000 000 000 s R I B T e AT B (1CW,., ) BT
v | o R D RO ok g R A TR (1CW ) I FH
(<0.13) 43-0.004, HAES5%/KF ERZE, fiahRs B —a,
Controls YES YES YES YES BRI,
Year YES YES YES YES 3. ﬁ}f&%ﬁﬁ%ﬁfﬁﬂ’ﬁ%
Ind vEs | VEs VES VES g T ARAIE [ VA 25 SR Fa e, AR SGE B T EA
Constant -0.206 0.038" 0.004 0.056" *%ﬁﬁ?ﬁ%‘]’}'ﬁ%, ﬁﬁ'\i&ﬁ‘”ﬂ : Hié’ﬁffﬁllﬁzﬁi( Roa )
(-0.87)] (1.97) (0.12) (2.26) BRI R (Roe ), FHAL S /K SR 600 9 77 B R
N 262 | 16152 5967 10 185 (Levnew ) L P67 (Lev ), [ A4 52 il 3n2 7 1Y
AdjR® | 0.1350 | 0.0876 0.0869 0.0879 Panel A fll Panel B 7k, K025 5 5 FHGH —35, 45100855
F 223 | 4529 17.71 29.05 T

BRI PR RN AR S A EH R E RSB LR
AT R AR T AR (ICW o, ) BN R B BB N 7,
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R7 BHRESEFHEEOAZR

®8 IGMIEHITEEALR

Panel A #Hit EHA R ST ISR
CARI[-8,+8]
AR
A= | BEZ | pmhisile | RIREIEiAE
FRAETEASEE | PRAESERAA
(1) (2) (3) (4)
ICW, o -0.005"  —0.003 -0.005"
(-2.65) (-1.09) (-2.36)
ICW,,, | —0.001
(-0.05)

Controls | YES YES YES YES
Year YES YES YES YES
Ind YES YES YES YES

Constant | 0.177 | 0.026 -0.008 0.045

(049) | (120) | (-0.22) (1.60)
N 262 | 16152 5967 10 185
AdjR* | 0.0509 | 0.0358 0.0350 0.0363
F 1.41 17.67 7.18 11.65
Panel B #ik F AR A=A kRIS
CARI[-8,+8]
AR
BA— | BAZ el E | WEREAE
FREFEIRE | ARAESEIAE
(1) (2) (3) (4)
ICW o -0.005"*|  —0.003 -0.005™
(-2.63) (-1.06) (-2.37)
ICW,, | —0.002
(-0.06)

Controls YES YES YES YES
Year YES YES YES YES
Ind YES YES YES YES

Constant | 0.154 | 0.028 -0.008 0.048"
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Non-material Weaknesses Disclosure and Information Content of
Internal Control Evaluation Report

WU Qiu-sheng, WEI Xiao-ming

Abstract: This paper examines the information content generated by internal control evaluation
reports with different materiality of internal control deficiencies using a sample of A-share listed
companies from 2015 to 2020, and the results show that there is no significant information content
difference between internal control evaluation reports that disclose both material weaknesses and
non-material weaknesses and those that disclose only material weaknesses in cases where material
weaknesses are disclosed. However, internal control evaluation reports that disclosed only non-
material weaknesses were more informative than evaluation reports that did not disclose internal
control deficiencies in the absence of disclosure of material weaknesses, and the more lenient the
standard for determining material weaknesses, the greater the impact of disclosing non-material
weaknesses on the information content of internal control evaluation reports. Further study found
that the above relationship was more significant in the case of high analyst attention and high
investor attention. The findings suggest that disclosure of non-material weaknesses in internal
control is informative and necessary.

Key words: non-material weaknesses of internal control; internal control evaluation report ;

identification standard of internal control deficiencies; corporate disclosure
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