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A study on the Proposed Revision of Going Concern Auditing
Standards and China’s Countermeasures

WANG Peng-cheng, CHENG Jing-hong

Abstract ;. This paper reviews the institutional changes of going concern auditing standards in
several countries and International Auditing and Assurance Standards Board (IAASB ), analyzes
the major challenges they face with, and discusses the significant reform of going concern auditing
standards proposed by IAASB to explore the development trends, theoretical breakthroughs, and
practical significance of the standards. Based on the current economic situation of China and the
actual situation of CPA audit industry, it is proposed that we should accelerate the revision of
China’s going concern auditing standards and strengthen the supervision and inspection of going
concern audit. The countermeasures also include that we should further enhance the capability
of going concern audit, improve the evaluation and reporting mechanism of enterprises’ going
concern, reinforce the construction of the internal control system over financial reporting,
strengthen the communication between auditors, regulators and the public, as well as the
supervision of enterprises in crisis.

Key words : going concern ; ISA 570
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