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On the Meaning of Liability

LIU Feng, ZHAN Yun-fei, LIN Xi

Abstract: Using the case of three companies, including Evergrande, Great Northern Agriculture

and Xiaomi, this paper explores the meaning of liability in the context o ged economic

environment. Traditionally, the term liability is elaborated from the perspecti insolvency risk

which could not fully capture the nature of liability. We try to open the boX o ility”and propose

a three fold argument: (1)Debt-financing capital-driven, especia cessiverdelt-capital-driving

scale extended reproduction is prone to lead to mismatch risk; ( so called capital-operation,
or ziben yunying in Mandarin, overestimates the possible role of 1@(3)The debtization of
equity and the equitisation of liability both blur the otherwise cle%— boundary between debt
ﬁmeaning of liability need to be
and appropriate underlying theory.

and equity, and bring a brand new topic for researche

reconceptualized and capital structure research calls for n
Key words: liability ; extensive extende oducti%

capital operation ; debtisation of

>

equity
& (FTiEs 4 RaE)
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