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The Flaws and Breakthrough of Enterprise Financial Theory under
Major Catastrophe: Enlightenment based on COVID-19

XU Jin-ye

Abstract: The task of theory is not only to explain the world but also to transform the world.
The current financial theory cannot explain and solve the financial problems of the actual survival
of enterprises under major catastrophes such as the COVID-19 epidemic ( the double imbalance of
environmental imbalance & individual imbalance ). The root cause is the flaws in financial theory.
There are flaws with the assumptions of financial theory, and there are also shortcomings in the
construction of financial theory. The path to the solution is to transform the research paradigm
from reductionism to complexity science, and from borrowing the “mechanical logic” of physics to
borrowing the “biological logic” (' evolution logic ) of the life sciences.
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