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Research on Measuring the Real Financial Risk of Enterprises

LI Xin-he

Abstract: The real degree of measuring financial risk has a direct impact on the choice of
financial and economic policies, the structure and efficiency of resource allocation, as well as
the establishment of risk management system at both micro and macro levels. However, it is a
pity that conventional methods of measuring financial risk popular around the world are difficult
to reflect the real level of financial risk. In order to reconstruct the measurement system of the
company’s financial risk reflecting real level, it is necessary to innovate from three aspects. Firstly,
redefine the concept of financial risk, incorporating the business risk into the financial risk system
and expanding the boundary of financial risk, which enables the transition from a view of “Debt
Risk” to “General Financial Risk” based on financial statements. Secondly, reselect financial risk
indicators and establish a comprehensive measurement system, which covers four types of overall
economic risk including strategic risk, market risk, operational risk and debt risk (financial risk, in
a narrow sense). Thirdly, reconfirm statistical dimensions of financial risk indicators to solve the
interference of information confusion on the accuracy of measurement.

Key words: the real financial risk; operational risk; the view of “Debt Risk”; the view of “General

Financial Risk”
(T4t FEH)
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