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Opin WAL | HEAVAERE, WSS A S A SR TR AR R AR 1, Z900% 0
SOE PR | RS, IR DRI, 0

Profi AFDSHRSL | RIS, TSR T SRR O WL, T4 0
West sy | BV, IR RN DL, SN, PO 250, W AR, 5L 9 P
Vi iy | PR AURCSIERIIIF, 105, BUE S8 W, SIS, Mid
Dual I |, IRA K 5 CEO Ml — A, 1, %0

Tobing Gl KHE | AT R R i
ROE ARG | R SO
LEV ATIREIAE D) | ARSI R A
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FREMEHSHITER

F2 HiRMEST
TE HEARE HE FRAEZE =/ME FR{rE =BAE
Auditfee 6463 13.902 0.654 12.766 13.816 16.200
Inquiry 6463 0.113 0.317 0 0 1
LNKAM 6463 0.737 0.330 0 0.690 1.790
Size 6463 22.225 1.307 19.780 22.080 26.170
Subsidiary 6463 4.093 2.630 0 3.606 28.036
Big4 6463 0.052 0.221 0 0 1
Bigl0 6463 0.671 0.470 0 1 1
Opin 6463 0.961 0.194 0 1 1
SOE 6463 0.107 0.310 0 0 1
Profit 6463 0.905 0.293 0 1 1
West 6463 0.114 0.317 0 0 1
Mid 6463 0.128 0.334 0 0 1
Dual 6463 0.307 0.461 0 0 1
Tobinq 6463 1.800 1.051 0.848 1.495 7.687
ROE 6463 0.053 0.166 —1.063 0.071 0.347
LEV 6463 0.416 0.203 0.064 0.405 0.917
IR 6463 0.267 0.161 0.007 0.251 0.713
First 6463 0.337 0.143 0.090 0.320 0.730
Topten 6463 0.601 0.146 0.254 0.612 0.900
x3 HEXHEDH
Auditfee Inquiry LNKAM Size Subsidiary IR LEV First
Auditfee 1
Inquiry 0.030™ 1
LNKAM 0.063™ 0.0306™ 1
Size 0.755™ -0.036"" 0.0617 1
Subsidiary 0.560™ 0.022" 0.064™ 0.602" 1
IR -0.047" —0.008 0.051™ —0.033 0.066™" 1
LEV 0.414™ 0.086™ 0.06™ 0.537" 0.393" 0.264™ 1
First 0.124™ -0.102"" —-0.016 0.169™ 0.003 -0.055"" 0.041™ 1

VE R R ] R TR AE 1% 5% 10% KF LR FH

HATIHEL, TAr S A
PIPAS B2 WA LR R, 5 B2 T o A 3 AT
AR ) B A SR R RN, J7 ZERAK

FIETR I 4

G O

o, SRR TR S T

R

BB 1, $R5E B4 ) TR B AR AR ) i)
BRO S T T S S, AR SCHEAT T Il VAR, 2RI
#4,

PN 10, PRAEAE™ A 2 AL
A SHESHH

(— ) AFARI) )R 5 2% T 27Tl 9 7

F AWK, TEARMANSERIAS EA7T, E— AR AER )
)RR 55 24 B T g S IR A OGN AR BT, AR
1) ) R 5 W T2 P B [l U R0 0,049, HATTE 1% 7/KF |
REMIE, BERHET BT w) E AR A8 S 1) TR
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QIR 0 iR A i R = AT R NI
—J7 T, AR R RN T T X 2w B SRR R
R Y AR T RO T RE:, KA T TSR B A B4
AR, BN B IR, MR AN 5 5 —
T, W B H TR 25 U 55 B 2 IR R S AN B 5z
ARIEAT SHE, T XUSIE I, W32 SR B i
o FETFH A XS 0 3L [FI3E 0, S 72,
MNHTERIE TR 1,

MPEHAE R B, AT, FATEE . BN
AT+ R BEAR TR 5 1 2% AE 1% B K-F LB 2FAIE,
WAL , A ml R, BETRE SRR A ATk
AT B i B 23 ), o T sy . LAt AR 5T
A E T B 2 IR S5 R A R R S g
FHAE 1% B9 R BB TEASE, W [ B DY IR b Hef
SFRTENH T E 28 5 AR A FIT RN A R 3%

x4 FMiEEESHITERNYEEER

R5 REHITHEDHH AR

Auditfee Auditfee
Coef tE Coef t1E
Inquiry 0.020” | (1.92) | 0.049™ | (4.91)
Size 0.311™ | (43.02)
Subsidiary 0.032"" | (12.72)
Big4 0.479™ | (16.52)
Bigl0 0.013 (1.12)
Opin —-0.048 | (—2.54)
Soe 0.009 (1.00)
Profit -0.037"" | (-3.51)
West -0.059™" | (-2.77)
Mid —0.140"" | (—-6.98)
Dual -0.001 | (—0.04)
Tobing 0.012" | (0.005)
Roe —-0.044"" | (—2.60)
Lev 0.108™ | (3.12)
IR -0.032 | (-0.78)
First -0.007 | (-0.36)
Topten 0.116™ | (2.66)
Constant 13.785™ | (87.17) | 6.833™ | (37.13)
Industry [k 2yl (w2
Year [REZGH| el
Observations 6 463 6463
R-squared 0.115 0.660
E N R R TR 1% 5% 10% KR LB E
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(1) (2)
LNKAM Auditfee
Coef t1E Coef tE
Inquiry 0.036™ | (2.68) | 0.0487" | (4.85)
LNKAM 0.016" | (1.87)
Size 0.017°" | (3.20) | 0.310™" | (42.99)
Subsidiary 0.006™" | (2.99) | 0.032"" | (12.66)
Big4 -0.050" | (-2.37) | 0.481™ | (16.56)
Bigl0 0.003 (0.34) 0.014 | (0.012)
Opin 0.034 | (1.48) |-0.049""| (-2.59)
Soe 0.003 (021) | 0.009 | (1.01)
Profit —0.048"" | (=3.17) | —0.036™" | (—3.46)
West -0.003 | (-0.20) | —0.058"" | (-2.76)
Mid -0.006 | (=0.45) | —0.140"" | (-6.47)
Dual -0.001 | (-0.09) | -0.001 | (—0.06)
Tobing -0.001 | (=0.15) | 0.012" | (2.52)
Roe 0.025 (1.02) | —0.044™ | (-2.60)
Lev 0.034 (124) | 0.106™ | (3.06)
IR 0.019 | (0.60) | —0.031 | (-0.76)
First 0.027 (0.94) | —0.007 | (-0.37)
Topten 0.037 (123) | 0.115" | (2.64)
Constant 0.388" | (2.39) | 6.826™ | (37.10)
Industry Wy [wEEG
Year Ll [REZGH|
Observations 6463 6463
R-squared 0.07 0.660
E TN R R TR 1% 5% 10% KF LR E
*6 XBTEHE—HNREEKRE
(1) (2) (3)
A-Aduittee | L-LNKAM | A-Auditfee
Inquiry 0.025™ 0.018" 0.024™
(2.59) (1.44) (2.53)
L-LNKAM 0.043™"
(3.80)
Controls [ i [REZGH| el
Constant 6.941™ -0.075 6.945™
(35.78) (-0.45) (35.87)
Industry w2y [EEETH! WAy
Year Skl Sty gl
Observations 6092 6092 6 092
R-squared 0.038 0.100 0.039

T RRR, RE K B E R 1%y 5%y 10% K LR E

HSAA L. TR
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R7 HEFS CREMZEERRE

*8 BETENRENERE

(1) (2) (3) (1) (2) (3)
Auditfee LNKAM Auditfee Auditfee LNKAM Auditfee
Inquiry 0.046™ 0.033" 0.045™ Inquiry 0.034™ 0.033™
(4.61) (2.49) (4.56) (3.29) (3.23)
LNKAM 0.014" LNKAM_NUM 0.040" 0.013™
(1.89) (2.96) (1.62)
Controls [RELT! [RELT! [REET! Controls [RELT! RELT! ol
Constant 6.763" 0.314™ 7.106™ Constant 6.752"" 0.269™" 6.748"
(37.13) (2.39) (37.10) (36.84) (0.04) (36.82)
Industry el w2y w2y Industry e e e
Year [wELT! [wELTi! [RECTi! Year [RELTi! [REET! o
Observations 6463 6463 6463 Observations 6 406 6 406 6 406
R-squared 0.663 0.067 0.664 R-squared 0.120 0.064 0.121
RO XEHITEWMA R AR ( WRSIHITESHT)
MR IDE LA EJuib-sa yliE =
Auditfee LNKAM Auditfee Auditfee LNKAM Auditfee
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Controls A= C Al [wkETi CL sl A Az
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Industry (W 2| SEAT W2yl (W 2| WEAT SEAT
Year @kl SRl e @kl wR 2l el
Observations 334 334 334 6129 6129 6129
R-squared 0.783 0.267 0.783 0.586 0.067 0.587
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BB EEF LA
Auditfee LNKAM Auditfee Auditfee LNKAM Auditfee
Inquiry 0.135™ 0.044 0.133™ 0.051™ 0.037™ 0.050™"
(2.96) (1.03) (2.89) (4.72) (2.67) (4.67)
LNKAM 0.027 0.023™
(0.62) (2.49)
Controls e e e e e e
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(12.90) (1.04) (12.90) (35.23) (2.09) (35.21)
Industry e e e e e e
Year e e e e e e
Observations 694 694 694 5769 5769 5769
R-squared 0.733 0.227 0.733 0.655 0.066 0.656
F11 XEHEIT BT RN ( P IHREE )
TR IEER SEREES
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LNKAM 0.019" 0.010
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Industry (@Rl (&K 2l L wR 2l SRl c
Year el c e e ez e
Observations 3504 3504 3504 2959 2959 2959
R-squared 0.574 0.093 0.574 0.700 0.067 0.700
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Inquiry Letters and Audit Fees
——Based on the Perspective of Key Audit Matters Disclosure

JIN Jie, YU Bo

Abstract: The annual report inquiry letter is an important non-punitive supervision method of
the Exchange. Based on this, this paper uses the listed companies on Shanghai and Shenzhen stock
markets from 2017 to 2018 as the research objects to investigate the impact of annual report inquiry
letter on audit fees and its influencing path. The results show that : ( 1 ) After receiving inquiry
letter, the audit fees charged by accounting firms for the listed companies in the current period
will increase. ( 2 ) After receiving inquiry letter, the auditors will choose to disclose more key
audit matters in the current period, which leads to the increase of audit fees. At the same time, the
above mediating effects are still robust after considering the PSM estimation of the self-selection
problem. ( 3 ) Further research shows that the intermediary role of key audit matters between annual
report inquiry letter and audit fees mainly exists in non Big-4 accounting firms, non state-owned
companies and listed companies with low analysts’ attention. This paper expands the research on
the economic consequences of non-punitive supervision at the audit level and enriches the research
on the factors affecting the key audit matters disclosure and audit costs.

Key words: audit fees ; inquiry letter ; key audit matters ; mediating effect
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