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Research on the Selection Mechanism of Financial Control Model
for Enterprise Groups under Dual Cost Constraints

ZHANG Xian-zhi, WANG Zhao-nan

Abstract: High-quality development of the national economy can not be separated from high-
quality development of enterprise groups, high-quality development of enterprise groups can not
be separated from scientific financial control model. Essentially, the selection of financial control
model for enterprise groups is the top-down financial power allocation, the allocation process of
financial power is constrained by both information cost and agency cost, the higher the information
cost is, the more enterprise groups tend to select decentralized financial control model, the higher
the agency cost is, the more enterprise groups tend to select centralized financial control model.
Therefore, the information cost and agency cost constrain the selection of financial control model
of enterprise groups jointly. Different types of financial control models are the trade-offs between
two types of costs. This conclusion has important theoretical and practical significance for
enterprise groups to establish scientific financial control model.

Key words: enterprise groups; financial control model; information cost; agency cost
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