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The Market Timing Ability and Influencing Factors of Open

Market Stock Repurchases

JIANG Ying-bing, QU Hui-min

Abstract: Based on the market timing theory and the principal-agent theory, using listed
companies’ monthly data from June 17, 2005 to March 7, 2014 in Shanghai and Shenzhen Stock

Exchanges, this paper has verified the existence of market timing of actual open market stock

repurchases from two angles: stock repurchase price and adjusted stock returns. Moreover, factors

which may affect market timing ability of stock repurchases are further studied. We find that the

nature of controlling shareholders, stock liquidity and stock market returns can significantly affect

market timing ability of stock repurchases.

Key words: stock repurchases; market timing; repurchase price; repurchase proportion
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