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Agency Costs, Investor Confidence and Corporate Value

WAN Xiao-wen, WANG Li-ping

Abstract: Based on the data of A-share listed companies in Shanghai and Shenzhen stock

exchanges from 2011 to 2016, this paper studies the relationship among agency cost, investor

confidence and corporate value from the perspective of investor confidence. The research finds

that agency cost has a significantly negative correlation with corporate value. The agency cost

has a significantly negative correlation with investor confidence. And investor confidence is

an intermediate variable between agency cost and corporate value. The findings of this study

will be helpful to enrich the relevant research on China’s capital market and promote the steady

development of China’s capital market.
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